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Par Value of Israel Pound 


An initial par value for the Israel pound, at 1.80000 
pounds per U.S. dollar, has been established by agree- 
ment between the Government of Israel and the Inter- 
national Monetary Fund 

The parities for the Israel pound in terms of gold and 


in terms of the U.S. dollar of the weight and fineness in 


Europe 
U.K. Trade 


U.K. imports, which were abnormally high 


fell by £55.7 million to £320.8 million c.i.f 


Januar vy, 


February. 


Exports recovered by £17.2 million to £278.2 million 


f.o.b., and re-exports amounted to £10.9 million. The 


trade gap was thus reduced from £103.9 million to £31.47 


million. During the four months November to February. 


exports averaged £271] million a month, an increase of 


6! per cent over the same period a year ago. Imports 
during this period averaged £330 million a month, the 


same as in the corresponding period a year ago. 
Shipments to the United States in fell by 


repayment 


February 
£1.8 million to £17.9 million (excluding the 
of £2.1 million worth of lend-lease silver). while ship 
ments to Canada, which are always low at this time of 


the year. fell by £0.9 million to £11.4 million. Shipments 


to North 


delays and the average in January and february {acain 


America have suffered little from shipping 


excluding silver bullion) was £30.6 million. 1] per cent 


more than in the same period of 1956. 

Source: The Economist, London. England. 
1957. 

U.S. Credit fo France 


At the end of February 1957, a group of U.S. banks 


concluded with French banks an agreement under which 


March 16. 


revolving credit up to $100 million will be granted to 
finance French purchases of oil in the dollar area. The 
credit will run until December 31, 1958 and will take the 
form of bankers’ acceptances. The U.S. banks will stamp 
as “accepted” 90-day sight drafts drawn on them by the 
French banks, who will pay both the acceptance lee of 
1! per cent per year and the going 3!% per cent rate for 
discounting 90-day acceptances. 

Sources: Le Monde, Paris, France, February 28, 1957; 


The Wall Street Journal, New York, N.Y., Feb- 


ruary 28, 1957. 


effect on July 1. 1944 are as follows: 0.493706 gram of 
fine cold per Israel pound; 63.0000 Israel pounds per 
trov ounce of fine gold: 1.80000 Israel pounds per USS. 


Monetary Fund. Press 
Washineton. D.C... March 13. 1957. 


Release. 


Source: International 


Netherlands Foreign Trade 


The value of Netherlands imports in 1956 was about 
16 per cent greater than in 1955, but exports rose by only 
7 per cent: consequently, the trade deficit (imports 
c.i.f.) rose from about f. 2.100 million in 1955 to about 

3.200 million ($870 million), and the percentage of 
imports covered by exports decreased from 84 per cent 

77 per cent. 

The increase in imports was not only in industrial raw 
materials, such as coal, but also in finished industrial 
products and foodstuffs. When account is taken of sea- 
sonal developments, a decline in the import rate was 
evident toward the end of 1956, although it is not yet 
clear whether this decline is merely temporary. 

On the basis of data for the first 11 months of 1956, 
Belgium remained the principal supplier of import 
goods; imports from the Federal Republic of Germany 
rose by 30 per cent, notwithstanding smaller consignments 
of coal and automobiles. Larger imports from the United 
States were due to an increase in coal imports, without 
which there would have been a decline. 

The volume of exports increased during 1956 by ap- 
proximately 


1955. 


5 per cent, compared with 10 per cent in 
While the 


increase in exports of agricultural products was greater 


Export prices rose by 2 per cent. 
than in 1955, the opposite was true for industrial products. 

Western European countries took 65 per cent of the 
exports; 18 per cent of all exports went to the Federal 
Republic of Germany, 14 per cent to Belgium and Luxem- 
bourg, 12 per cent to the United Kingdom, and 5 per 


cent to France. 


Source: Nieuwe Rotterdamse Courant, Rotterdam, Neth- 


erlands, February 9, 1957. 


Danish Economic Position 


According to the annual report of the Governor of the 
National Bank of Denmark, the deterioration in Den- 


mark’s foreign exchange situation is likely to continue 
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vr some months. In the absence of measures to counter- 
act the effects of declining terms of trade, the pressure 
on the balance of payments increased in 1956. Wages 
and other incomes increased in spite of the fact that 


there was no increase in real output. 


The Governor stated that. in order to correct this 
situation. any increase in incomes which is not based on 
an increase in real output should be avoided. Industry 
should show moderation in dividend payments and mark- 
ups. and should set aside funds for consolidation in order 
to provide more capital for productive investment. Both 
industrial. trade. and agricultural organizations and the 
organizations of labor and management must realize 
their responsibility for economic development, including 
the effects of higher incomes on costs. prices. balance of 
payments. and employment. Fiscal policy must make a 
more effective contribution to the combatting of rising 


prices and the protection of the balance of payments. 


The Governor concluded that high interest rates and 
tight credit are still an inevitable necessity and an increase 
of productive investments a vital condition for Danish 
economic life. At present too large a part of available 


savings is dissipated in unproductive investment. 
Harald R. Martinsen. Danish Letters, March 15. 
1957. and Politikens Ugeblad. March 10-16. 


1957. ( openh igen, Denmark 


~ 


ources: 


Norwegian Liberalization of Imports 


On April 1. 


liberalization for 


Norway will increase its percentage of 
imports from the OEE( 


from about 78 to 80 on the basis of 1918 imports. The 


countries 


main commodities to be added to the free list are shoes 
and ready-made clothing. At the present time. the Nor- 
wegian Government is unable to satisfy the demands from 
the OEEC and from Norwegian shipowners to liberalize 


imports of tankers. The inclusion of these ships in the 


> 


free list would raise the liberalization percentage to 93, 


Vorges Hande ls or Sjolartstidende. Oslo. Nor- 


way. March 13. 1957. 


Source: 


Finland-U.S.5.R. Trade 


According to the five-year trade agreement between 
Finland and the U.S.S.R. for the 


million rubles of the estimated annual Finnish export 


years 1956-60. 120 


surplus to the U.S.S.R. of 160 million rubles were to be 
settled by deliveries from third countries in Eastern 
Europe. In 1956, however, such deliveries amounted to 


only 98 million rubles. Of this. 56 million rubles came 


from Poland, 32 million rubles from Czechoslovakia, and 


10 million rubles from East Germany. 


In the protocol signed last December concerning deliv- 
eries in 1957, Finnish exports to the U.S.S.R. were esti- 
mated at 615 million rubles and imports from the U.S.S.R. 
at 500 million rubles. The intention was that part of the 
Finnish export surplus would be settled by trade accord- 
ing to triangular agreements. However, the trade agree- 
ments signed with Poland, East Germany, and Rumania 
the agreement with Czecho 
alorre™ provides for Czechoslovak 
After account is taken 
of the expected payment to Finland by the U.S.S.R. of 


10 million rubles in western currencies. Finland would 


contain no such provisions; 
slovakia deliveries 


amounting to 10 million rubles. 


still have a claim on the U.S.S.R. amounting to some 
65 million rubles. During the recent visit of the Finnish 
Prime Minister to the U.S.S.R.. it was agreed that this 
claim would be subject to negotiations in May and June 


of this year. 


It is intended in future to establish the extent of pos- 
sible triangular agreements sufficiently early so that they 
can be taken into account in the annual trade negotiations 


between Finland and the U.S.S.R. 


Bank of Finland. Monthly Bulletin, Helsinki. Fin- 


land. February 1957. 


source: 


Poland's National Income, 1949-55 


The national income of Poland, calculated in terms of 
1950 prices, increased from 80.3 billion zlotys in 1949 
to 146.9 billion zlotys in 1955, or by 83 per cent. Private 
consumption increased by 60 per cent, from 55.5 billion 
zlotys to 88.5 billion zlotys, public consumption increased 
from 6.6 billion zlotys to 12.5 billion zlotys. and net 
investment from 18.2 billion zlotys to 45.9 billion zlotys. 
The share of net investment in the national income varied 
between 23 per cent in 19149 and 38 per cent in 1953. In 
1955 it amounted to 45.9 billion zlotys, or 31.2 per cent 


of national income. 


Source: Trybuna Ludu, Warsaw. Poland. February 16, 


1957. 


Middle East 


Maximum Interest Rates in Israel 


Early in February 1957. the Parliament of Israel 
adopted a new Interest Law which authorized the Minister 
of Finance to establish—after consultation with the Gov- 
ernor of the Bank of Israel and with the approval of the 
Parliamentary Finance Committee—maximum legal in- 
terest rates “either in general or for various categories 
of loans.” According to the old Ottoman Law, the high- 


est interest rate approved had been 9 per cent, but during 
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the last year every bank. for at least part of its credits, 
had charged more than 9 per cent. 

The Finance Minister recently fixed a maximum inter- 
est rate of 10 per cent for bank loans to industry, agri- 
culture, and artisans, and a maximum of 11 per cent 
for other bank loans. Credit cooperatives with a capital 
of less than 1£200,000 are permitted to charge 11 pet 
cent on all loans. For loans linked to the cost of living 
index or the U.S. dollar, the established maximum is 6.5 
per cent. These rates became effective on March 1, 1957, 
and the law provides that they can be enforced by court 
action, 

The Jerusalem Post, Jerusalem, Israel, Janu- 


ary 31. February 25. and March 1. 1957. 


Sources: 


Recent Economic and Financial Measures in Syria 


The Syrian Minister of Finance has announced the 
removal of most of the restrictions on foreign currencies 
introduced after the outbreak of hostilities in the Middle 
East. New regulations had been introduced with respect 
to the currencies in which payments should be made for 
certain exports and the disposal of the export proceeds. 
The Central Bank of Svria had announced that under 
these regulations it would acquire export proceeds and 
allocate them for imports and other payments abroad. 
The Minister of Finance also has emphasized the dete1 
mination of the Government to facilitate foreign invest 
ments. 

With the double object of reducing less essential im 
ports and increasing government revenues. a number of 
customs duties have been increased. The basis for com- 
puting tariffs has also been changed. from the par value 
(LS 2.20 per USS1) to the market value (approximately 
LS 3.58 per US$1) of the Syrian pound. This has also 
involved some adjustments in tariffs. but the net effect 
is an increase in effective rates by approximately 50 per 
cent on luxury items and about 20 per cent on imported 
foodstuffs. 

Special measures are also being taken to reduce gov 
in particular, the execution of con 


tracts awarded by the Government for various publi 


ernment spending: 


works is being postponed. 
Viddle East Economist and Financial Service 
Forest Hills, N.Y.. February 1957: 


of Commerce. 


Sources: 
Department 
i e¢ kly. 


Foreign Commerce 


Washington, D.C., February 18, 1957. 


Far East 


Regulation of Indian Stock Exchanges 


The Securities Contracts (Regulation) Bill. 1954. intro 


duced in the Indian Parliament in December 1954 and 


based largely on the recommendations of a committee 


that reported in 1951, was referred to a Joint Select 
Committee of both Houses in November 1955. The Com- 
mittee’s report was submitted to Parliament in Febru- 
iry 1956. The Bill, as amended. was enacted in Septem- 
ber 1956 and came into force on February 20, 1957. 
Rules under Section 30 of the Act have been published, 
prescribing the pr cedure to be followed in applying for 
recognition and dealing with qualifications for member- 
ship of a recognized stock exchange. representation of the 
Central Government on the governing bodies of such 
exchanges. and conditions for the listing of securities 


of public companies. 


The main purpose of the Act is to regulate the business 


of dealing in securities. and to create a well-organized 


and efficient securities market. Broadly speaking, the 


Act applies to transactions other than spot delivery con- 


tracts. It provides for a general: system of control, but 


leaves the stock exchanges more or less free to manage 


their internal affairs Ex hanges are empowered, subject 


to the approval of the Central Government, to make or 


amend their by-laws for the regulation and control of 
ontracts, with a reserve power to the Central Govern- 
ment. if it becomes necessary. to make such by-laws itself 


the stock exchanges 


ilter consulting 


The Act permits only those stock exchanges to function 
which are recognized by the Central Government. Rec- 
1 n will be granted only if the Government is satis- 


fied that the rules and by-laws of stock exchanges are 


such as would ensure fair dealings and protection of 
I 

nvestors. In the last resort, the Government is empow- 

ered | supersede the governing body ot a recognized 


stock exchange. and to 
functions. 


appoint any person to perform its 


Source: Government of India. Press Information Bureau. 


Press Note. New Delhi. India. February 19, 1957. 


Introduction of Decimal Coinage in India 


\ meeting of representatives of all Ministries of the 


Government of India on February 22 surveyed the prog- 


ress made so fa the various Ministries in preparing 
f 1 smooth transition to the decimal svstem of coinage. 
the adopt of which was authorized by legislation in 
1955. The new system. which retains the rupee at its 
resent value. subdivided into 100 naya paise instead 
t O| pice WILL [De ntroduced on April l. the date an 


inced in May 


see this News Survey. 


1956 by a Government of India notifica- 


Vol. VIII, p. 376). 


Sources: Government of India. Press Information Bu- 


reau Press Notes, New Delhi. India. Febru- 


ary 21 and 22, 1957. 





INTERNATIONAL FINANCIAL News Survey. Varch 22. 1957 


SS SSS 


Indian Loan to Burma 


India agreed on March 12 to lend to Burma Rs 200 


million (US$42 million). repayable in twelve years com- 


mencing February 1, 1960, at 4%4 per cent interest. This 
agreement replaces an earlier one for the same amount. 
signed in October 1955, which had expired without Burma 
having utilized any portion of the loan proceeds (see 


this Vews Survey, Vol VIII. p- 53). 


may be transferred. not only to Burma. but also to 


Any part ol the 


any other sterling area country. 


The Times of India, Bombay. India. March 13. 


1957. 


Source: 


Viet-Nam’s First Five-Year Development Plan 


The development of the Viet-Namese economy is en- 
visaged by official planners under four main headings: 


agriculture: 


works: 


industry. handicrafts. and mines: 


public 
and social improvements. 

The agricultural section of the plan stresses reclama- 
tion work both in the plains and in the high plateau 
region. Main emphasis has been placed on diversifica- 
tion, with a view to expanding cultivation of corn, sweet 
potatoes, cassava, tobacco, sugar, silk, cotton, and jute. 
Expansion of rubber cultivation is scheduled to take pla e 


later 


In the industrial sector, the plan seeks to process local 


raw materials such as raw sugar. ingredients for paper 
paste, raw silk, coal from the Nong Son mine, and _ phos- 
phates from the Paracel Islands. In order to reduce de 
pendence on imports, it is proposed to modernize the Hiep 
Hoa sugar plant to make possible annual production of 
20,000 tons; to expand production in the Nong Son coal 
mine until it reaches 10,000 tons a year: to open a paper 
mill at Dran with a capacity of 7.000 tons: to increase 


silk production to 5,000 tons a year: and to raise card- 


he 


yard production to 3.000 tons a vear. 


The plan also aims at expanding the water and power 
supply of Saigon and suburbs. the telephone system and 


1 


the communication network (including bridges. roads. 


air and rail transportation, harbors, ete.). The most im- 
portant objective of social development projects is the 
expansion of education facilities, with special emphasis 
on technical training 

Source: The Times of Viet Nam, Saigon, Viet-Nam, Feb- 


ruary 23, 1957 


Viet-Nam's 1957 Budget 


In the 1957 budget approved by the National Assembly 
of Viet-Nam, total expenditure is estimated at VN 160 


million and tax revenue at VN$8.4600 million, or CJ per 


cent of expenditure. Direct taxes are expected to vield 
VN$770 million. while indirect taxes are estimated at 
\N$2.540 million and customs duties at VNS$1.800 mil- 
lion. The deficit of VNS$5.700 million is to be financed 
from U.S. aid. In 1955, U.S. aid amounted to VNS10.790 
million (about US$300 million). and in 1956 it was 
reduced to VNS6.250 million. 


Sources: Paris. France. 


Varchés Tropicaux du Monde, 
February 9, 1957: L’Information du Viet-Nam 
Viet-Nam, 


Economique et Financiere, Saigon, 


February 28. 1957. 


Anglo-Japanese Trade Agreement 


New Anglo-Japanese trade and payments agreements 
covering a period of one year ending September 30, 1957 
were signed on February 26. They maintain. with minor 


exceptions, all the trade quotas previously available to 


U.K exporters, 
The quota for wool textiles of U.K. 


manufacture re 


mains at £2.8 million. There are some new quotas which 


provide for additional exports to Japan of over £1 mil 


lion in 1956-57. Substantial trade. mostly in raw mate 


rials and other essentials (including machinery. of which 


the Japanese requirements are expected to increase). is 


carried on outside the quota provisions. 


The previous quotas for U.K. imports from Japan have 
been maintained, with increases in value in a few cases. 
lhe quota for cotton and rayon grade cloth for re-export 
is unchanged. The Japanese Government will permit the 
remittance of the profits ol U.K. film companies blocked 


in nonresident accounts. 


Source: The Times. London, England. February 27. 1957. 


Release of Blocked Pesos in the Philippines 


The Central Bank of the Philippines on February 19 
approved the remittance abroad of pesos held in blocked 
accounts by foreign firms and nationals under the fol- 
The blocked pesos may be used for 
gold on the free 
market: the dollar proceeds of the sale of this gold to 
the Central Bank at $35 an ounce may be remitted. AI- 


lowing conditions. 


the purchase of domestically mined 


ternatively, the blocked pesos may be used for investment 


in the production of films for export. the exchange pro 


ceeds of which may be retained by the investor. The 
gold available for purchase would be only 25 per cent 
of the output of local mines, since producers are required 
to sell 75 per cent of their production to the Central 
Bank at the official price of P 70 per ounce. The price 
of gold in the free market. which was P 120 per ounce, 
has risen since the announcement of this decision to 
P 121 per ounce. 

Philippine Association, Philippine Newsletter, 


New York. N.Y., March 1 and 15, 1957. 


Sources: 
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United States and Canada ort-term issues. and the 


large issue of treasury note 


U.S. Bank Credit and Money in 1956 As a result bank liquidity. 


term securit es to total depos ts 


Changes in the pattern of U.S. bank lending in 1956 \This shortening of the averaze maturity 
reflected shifts in types of expenditure. Increased spend- Folios of eovernment securities refle ted ir part 
ing for business plant and equipment more than offset ‘ re » marketable government debt. Although the 
reductions in expenditures for residential construction it ht h y the public was reduced by 
and automobiles. Correspondingly. while bank loans to hot hillic di 1 S portion maturing within 


businesses—other than sales finance and mortgage com- 


juste lemand 


panies—increased more in 1956 than in 1955, bank credit sis io Sea : 
flowing to consumers expanded less than in 1955. Busi 


ness funds obtained from banks were supplemented by ae 


exceptionally large sales of new security flotations and th 3 per cent in both 1954 and 1955 
by a reduction in business holdings of U.S. Government 


been smallet 


sect Ss . . 
ecurities. ional income and expenditure 


Total loans and investments of commercial banks in- mpl m increased 
creased by $14.3 billion in 1956. compared with $1.6 


billion in 1955. The smaller credit expansion in 1956 


tiv- 


accompanied a smaller over-all growth of economic a 
ity. (Gross national product increased by 


in L956, compared with a rise of $30.2 | 


| ' 
ill rit 


Total loans outstanding at commercial banks rose 
billion in 1956, compared with an increase 
billion in 1955. and of $2.9 billion in 19514. Business 
loans other than to sales finance and mortgage companies, 
however, rose more in 1956. by about $5.7 billion. than 
in 1955. when the increase was $4.5 billion. The expan- 
of bank loans to business was particularly large in 
first half of 1956. when there were heavy tax pay 
ments, large investment expenditures. and additions to 
nventories. Business loans increased less in the second 
half of the year. when new security flotations increased 
sharply. At the end of the year bank borrowing increased 
seasonally. followed by seasonally heavy loan repayments 
in January 1957. The increase in direct bank lending to 
consumers was $1.5 billion in 1956—about one-third 
less than in 1955—reflecting a decline in automobile 
] 


financing and a rise in repayments on ill tvpes of install | 
' ess reserves through 


ment credit. Total real estate loans at banks also grew » ol . 1, Rial 


Reserve System’s 


less than in 1955—by $1.8 billion compared with $2.4 er f ’ ; ae Rice ane 


billion. Bank credit going indirectly to consumers via $200 million i: r. together with net gold 
- rite i t togetner Ww € FOL 
sales finance and mortgage companies declined slig purchases by nited it ! on of Federal 
in 1956. in contrast to a rise of about $2 billion 1955 


Reserve float. and a — a oo 


0 s tor } urpos ot pure sing or ¢ ne secur > > ' } 
| il I the pur} ( | hasing I irving secur) a deposits at the Reserve Banks provided abou 


ties declined by $700 million in 1956, in contrast to an a 1956 


> 
reserves in Required reserves 


increase of S000 million in 1955 Agricultural credit nc} ai about $200 million and 


his ‘ | I e ce 55 ) 7 r ' . 
which had been reduced in 1955 by S700 million. was dness to the Reserve Banks bv 


further reduced in 1956, by about $300 million. a Me cnet ak mnmnbew tae rrowing was 

The reduced demand for loans after mid-1956 was ere pril and August by ( of 's per cent, 
reflected in bank holdings of U.S. Government securities. »3] ‘nt, and the maximum permissible rate payable 
These holdings had declined throughout 1955. but in Vv « ial bar on time at ings deposits was 
1956 a further reduction of $5 billion in the first half 
of the year was followed by net purchases of $2 billion vernme! lso place restraint 


in the second half. These purchases were nearly all in nflatic ul ouch } budget sur 





> cash budget showed a surplus of $5.5 billion 

contrast to a deficit of $700 million in 1955. 
nent of about $6 billion of public ly held debt. 
however. tended to moderate the pressures in the security 
markets created by heavy private borrowing. 
interest rates that began in 1951 


1956. 


Phe upward trend in 


continued throughout Advances were particularly 


| 


rapid around the first quarter tax date. in the late sum 
1950. Lone 
' al 


term treasurv bond ds advanced less rapidly than cor- 


mer. and during November and December 


ipal bor Is. but vields on intermediate- 


orate and muni 


S. Government se and remained 


urities rose more 
o-term short-term rates during most 
Decem] longest-term treasury bonds 
new treasury 

highest 

h increased rapidly in_ the 
ove 3°4 per cent in 
offered at about 

und municipal 


ir. Yields 


1956 
smaller 
rates tended to 

Board 


System. Federe 


D.C.. February 1957 


U.S. Foreign Aid Policy 


[wo reports to the President recommending programs 


recently been released. The 
Advisory Board 


Joh ston as 


S. aid abroad have 
De vel 


lished in 1950 with Eri 


itional pment which was 
hairman, has 
recommended the establishment of an International De 
Fund to through the 

Administration (ICA) The p irpose of the 


would be to 


velopment operate International 


Cooperation 
Fund 
underdeveloped countries on a_ flexible and 
The Fund should be established for 


and congressional appropriations should permit it 


put programs for development of 
long-term 
asis. a period of 
vears, 
to operate for a minimum of three years without requir- 


ing additional financing This would avoid difficulties 


with annual budgetary reviews by 


| hese 
' 


9 impossible and create an 


associated present 


Congress. annual reviews make long-range plan- 
appearance of instability, 
1 abroad. The Fund 


should place major emphasis on loans, rather than grants. 


which causes confusion at home an 


Loans would encourage both borrower and lender to be 


frugal 


healthy economic policies in the recipient countries 


Grants, however. would still be needed where loans are 


in using the Fund’s resources and would encourage 
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impractical, or where they would tend to undermine the 
The Fund 


terms than the 


would lend on 
Bank for 


Reconstruction and Development and many of its loans 


international debt structure. 
more favorable International 
would provide for repayment in local currencies. Loans 
should be made only after other sources, such as private 
investors, the IBRD. the International Finance Corpora- 
tion, or the Export-Import Bank of Washington have been 
The Fund should. 


joint financing with investors. the 


exhausted. however, participate in 


IBRD, and 


oans and grants should be 


private 
other financial institutions. I 


made only after recipients have demonstrated ability to 


use the funds effectively. including availability of trained 
In this 
| 


couraged to develop integrated plans which are 


manpower, way. foreign nations would be en- 
vital to 


their economy) development. 


The second advisory group. the President’s Citize 


Advisers on the Mutual Security Program, was headed 
by Benjamin F. Fairless. retired chairman of the board 
of the United States Steel Corporation. This re port places 
foreign 
effort can be 
This 
ons and by friendship 


should 


id DY pr 


more emphasis on private Los ipital for 


development. and suggests that greate1 
I 


the outflow of such capital. 


miss 


treaties The U.S. Government 


entives for private investment ibroz 


commerce 

ase il 
\iding more equitable taxation of foreign business in 
come. Also in contrast to the Johnston report, U.S. loans 
repavable in inconvertible local currencies are described 
gests that they 


mmendation include 


as undesirable. and the Fairless report sus 
terminated. Reasons for this rec 
the belief that U.S 


sufler if large 


relations other countries will 


amounts of their currencies under U.S 


control, and that the soundness of the loan device 


} 


jeopardized by repayment in curret which 


spent by the United States According 


Fairless report, assistance in grant form should be 


only in exceptional cases where recipient countries are 


} 


judged unable to repay loans. The disposal of farm sur- 


broad should he 


normal markets. 


pluses a made in a manner that does not 


Sales than domestic 


| 
at lowe! 


made for dollars only 


damage 


prices should be 


The report recommends that military and defense sup 
port assistance should be removed from the Mutual Secu 
rity Program and placed in the regular budget of the 
Department of Defense. ICA, which administers economi 
aid, should be integrated into the Department of State 
state is inconsistent with 


Its present semiautonomous 


sound organization. If this recommendation 


adopt d. 


were 
ild have complet 
he ld 


Integration should also effect administrative savings. Con 


U.S. ambassadors abroad wot 


responsibility in all fields. including the economi 


gress should approve assistance programs on a two-year 
basis so as to make possible more eflicient planning and 


utilization of funds. Greater flexibility in assistance 
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er re coe a eiseeeiassbiamniammmmngiantinitsieemnseminenimbiemmmnngmmiiatlie 
abroad could be effected by placing a portion of aid 


funds in special categories for discretionary use. ruvian b nstitutior the her three 


being the 


Sources: Report to the President hy the President's Citi- oT ritur | ! ink. the Mining Bank, ind 


zen Advisers on the Mutual Security Program. tine el ortgage Bank I Indust I 
March 1, 1957. and The Washington Post and 
Times-Herald, March 8, 1957. Washington. D.( 


Canadian Travel Expenditures 


In 1956 the expendiiures of Canadian travelers al 
reached $197 million, 11 per cent more than in 
ceding year. About 80 per cent of the total was spent in 
the United States. Expenditures by foreign visitors to 
Canada rose by 2 per cent to $335 million in 1956, about 
90 per cent of which came from residents of the United 
States traveling in Canada. The Canadian debit balance 
ym travel account with all countries thus increased 
one third, from $121 million to $162 
the sixth successive vear in which a defi 


on Canada’s travel account. 


> 
Source: Dominion Bureau of Stat 


Ottawa. Canada. March 14. 


Canadian Gold and Silver Production 


Output of gold in Canada in 1956 totaled about 
1,396,000 fine ounces, 3 per cent less than in 1955. Out- 
put in 1955 was close to a record, having been exceeded 
only in the years 1938-12. Output of primary silver in 

all forms amounted to 27,655,000 ounces in 1956, | 


— . len the i illation 
cent less than the 1955 total but 11 per cent belo 


a is ft ) mpleted tim ad at proximately UO .000 
1954 output of 31,118,000 ounces. pT 


Source: Dominion Bureau of Statistics, Weekly 


. on 7 yure wiedad General 
Ottawa, Canada, March 1, 1957. # 
| SOGECO. 


Latin America 


Industrial Bank of Peru 


On February 8, 1957, the Peruvian Government issued 
a law which had been approved by Congress late in 1956 
whereby the capital of the Industrial Bank of Peru was 
increased from S/. 31 million to 5S’. 400 million (equiy 
alent to over US$20 million). This increase in the Indus 
trial Bank’s capital will be made available from the pr 
ceeds of a new | per cent ad valorem tax on all imports 


now imported duty iree. except basi foodst iffs. medi 


cines, and certain merchandise. 
The new law also changed the composition of the 
Board of Directors of the Bank, increased the permissible 
limits of the Bank’s loan operations, and authorized it to ( ult dorf. Germany, March 
receive deposits from the Government and other official 7: co (Weekly Airmail | 


entities. ion). video, Uruguay, Mareh 12, 1957. 





Other Countries 


Australian Wool Prices 


The Australian wool market continued buoyant in Feb- 
ruary, with prices for all qualities at their highest point 
since the end of the 1953-54 season. Despite the large 
quantities offered, demand has not slackened. All major 
manufacturing countries. except the United States, have 
taken more wool than in the same period last season. 
The 1956-57 wool clip is now estimated at 1,525 million 
pounds, 126 million pounds more than the clip of the 
previous year. For the seven months ended January. 
wool sales realized £A 247.4 million, at an average price 
of 78.58 Australian pence per pound. The average price 
in the same period last year was 59.89 pence per pound. 


Bank of New Wales. (Wool 


Votes), Sydney. Australia. February 28. 1957. 


Source: 


South Revieu 


Reports of Currency Boards in Africa 


The annual report of the West African Currency Board 
in Nigeria. the 


and Gambia during the 


shows that the amount of currency issued 


Gold Coast. Sierra Leone. fiscal 


year ended June 30, 1956 totaled £26.5 million. against 


rede mptions through payments in London totaling £20.3 


million. The amount of coins and notes in circulation 


showed a net increase of £5.8 million in this fiscal vear. 
compared with a slight reduction in the previous year 


(see table). The mean market value of the Board's 


investments was £89.9 million on June 30, 1956, or £6.4 


million less than a vear before. The fact that investments 


declined while currency in circulation increased was 


mainly accounted for by a considerable increase. from 
£3.1 million to £17.5 million. in the Board’s holdings of 


bills, 


ered it prudent to pursue an investment polis vy to provide 


treasury The Board points oul that it has consid- 


for greatly increased liquidity. Three factors are men- 
tioned as explanations of this increased emphasis on 
liquidity: first. the prospect of currency changes in the 
Gold Coast. which would lead to the redemption of a 
substantial part of the currency issued by the Board (see 
this News Survey, Vol. IX, p. 268); second, the possi- 
bility of more and perhaps wider fluctuations in gilt- 
edged prices; and third, the possibility of the creation 
August 31, 1956, cash and 
holdings of the West African 


Board amounted to 28 per cent of its total assets (£108.5 


of fiduciary issues. As of 


treasury bill Currency 
million on that date), compared with 16.8 per cent on 
June 30, 1956 and 3.7 per cent on June 30, 1955. The 
1956 shows that 
the total of £89.9 million consisted of £88.9 million in 


securities issued by the U.K. Government and £1.0 million 


Statement of Investments as of June 30, 


in securities of other parts of the British Commonwealth. 
total liabilities 
amounted to £9.2 million on June 30, 1956. 


The Board’s excess of total assets over 


INTERNATIONAL FINANCIAL News Survey, March 22. 1957 
Currency Outstanding at End of June 
in British West and East Africa 
(In millions of pounds sterling) 
1951 1955 


West 94.1 


Africa 


In hands of public 79.0 
Bank holdings 15.1 


Fast Africa 53.3 
In hands of publi 12.9 51.1 


Bank holdings 10.4 11.2 9.6 


The East African Currency Board (operating in Kenya, 
Tanganvika. Uganda. Zanzibar. Aden, and Somaliland) 
states in its annual report that during 1955-56 total issues 
amounted to £6.0 million, against redemptions of £5.6 
The net 


million. increase in total circulation amounted 


to £0.3 million in the vear ended June 30. 1956. com- 
pared with £7.1 million in the preceding year. The mean 
market 


£16.3 million as of June 30, 1956, compared with £19.9 


before. 


value of the Board's investments amounted to 


million a year Depreciation of investments in 
1955-56 


h ildines 


amounted to £1.7 


ine reased by t3 | 


treasury bill 


»o 
£13.8 


million. and 


million, to million 


million 


The excess of total assets over liabilities was £2. 


on June 30, 1956, compared with £3.9 million on June 30, 
1955. During the vear, locally issued stock was acquired 


for the first time. with a mean market value of £0.19 


million as of June 30, 1956. The investment portfolio 


urities issued by the United Kingdom 


mean market value of £45.6 million and securities 


also contained sex 
with a 
parts f the 
£0.55 million The 


bills. and 
amounted to 41 per cent of its 


of other British Commonwealth valued at 
Board’s holdings of cash. treasury 
later 


June 30, 1956, 


securities maturing not than 1958 

issets of 
} o> ! 

compared with 38 per cent a year earlier. 


Sources: West 


) ear 


African Currency Board. Report for the 
1956, and East African 
Currency Board, Report for the Year Ended 


1956. London. England. 


Ended June 30, 
lune sf). 


International Financial News Survey, written by 
members of the staff of the Fund, 
rial published in 


is based on mate- 
official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 


newspapers, periodicals, 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
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The Secretary 
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